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Date | |

The Manager
National Bank of Bahrain (the Bank)
United Arab Emirates

Dear Sirs,
Your Letter of Guarantee No.

Application for Bank Guarantee

Ayl

ol apall
(i) uboll Gupadl iy
8xaioll duyall Cilylodl

u9 diph apai
pbp pdio pslall plesall citha

|

|

For Amount

0)2489 glioy

|

|

This letter of indemnity (“Indemnity”) is subject to the
terms and conditions contained in the Facility Letter dated
[ / / ] (“Finance Document”) executed
between us. In consideration of you issuing at our request and on our
behalf a letter of guarantee governed by the laws of
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(“Letter of Guarantee”) in favour of
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| |

| |

(“Beneficiary”) on such terms and in such form as you may think fit,
we hereby agree that the following terms and conditions shall apply
to the Letter of Guarantee.

1. Authorisation

We irrevocably and unconditionally authorise you to accept and/or
pay for our account all drafts, payment obligations and/or deferred
payment obligations purporting to be drawn under the Letter of
Guarantee without any further reference to or authority from us. You
shall not be under any duty to investigate or enquire whether any
claim or demand shall have been properly made.

2. Indemnity

We hereby confirm our understanding of the risks associated with
issuing the Guarantee under the governing law of the Guarantee and
will not hold you responsible for any actions arising as a result, we
further undertake and agree to indemnify you on first demand from
and against all losses, costs, damages, expenses, claims, actions,
suits, proceedings, liabilities and demands (including all legal and
other costs, charges and expenses you may incur in connection with
the Letter of Guarantee or in enforcing or attempting to enforce your
rights under this indemnity) otherwise arising out of or in connection
with the Letter of Guarantee or any amendment or variation in the
terms thereof which you may incur or sustain by reason of you
opening or establishing the Letter of Guarantee to meet all payments
made by you oryouragents and all drafts drawn oraccepted by you or
your agents and the amount of all charges, commission and interest
in connection with the Letter of Guarantee.
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We undertake on first demand to reimburse you in respect of all
payments and to discharge all liabilities which you may make or incur
for us at our request or on our behalf in connection with the Letter
of Guarantee including (without prejudice to the generality of the
foregoing) any liabilities you may incur as a result of your allowing
any drawer and/or negotiating and or confirming bank to obtain
reimbursement before you have had the opportunity to inspect any
documents in connection with the Letter of Guarantee and to pay
interest from the date of the same having been made orincurred until
repayment both before and after any demand at the stipulated rate
by you.

3. Cash Cover

If required by you, we shall deposit and keep deposited with you such
sum or sums of money as may be required to be held by you as a
security against all claims arising under the Letter of Guarantee and/
or corresponding to the currency fluctuations, if any, until the Letter
of Guarantee is discharged and returned to you.

We hereby authorise you to block such amount as may be required to
provide full cash cover against any Letter of Guarantee in the relevant
currency (the “Cash Cover Amount”) from any account held with you
(“Account”). We hereby acknowledge that the Cash Cover Amount is
subject to security in your favour and we shall have no right to make
any withdrawals from the Account until such time that you, in your
absolute discretion, determine that you have no further obligations
or liabilities under or in connection with the Letter of Guarantee.

4. Further Assurance

We undertake on demand to do, perform and cause to be done,
performed and executed any act, matter or thing which you may
require foryour further security and for indemnifying you against the
consequence of the Letter of Guarantee given by you or otherwise
in connection with the Letter of Guarantee and in particular without
prejudice to the generality of the foregoing, to deposit with you
cash or other collateral security satisfactory to you and of sufficient
amount to cover your total liability and obligation under the Letter of
Guarantee.

5. Interest

We undertake to reimburse you on first demand with the
interest per annum on any amount that you may have to
pay pursuant to your above mentioned obligation and undertaking
regardless of whether or not the party in whose favour such obligation
was incurred or to whom such undertaking was given by you was
genuinely justified in making claim against you thereunder.
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6. No Deduction and Taxes

We agree that all payments to be made under or in respect of this
indemnity or in respect of the Letter of Guarantee shall be made
free and clear of and without deduction for taxes, levies, imposts,
duties, charges, fees or withholdings of any nature whatsoever now
or hereafter imposed by any governmental, fiscal or other authority.
IFyou shall at any time be compelled by law to deduct or withhold any
amount from any payment to be made hereunderwe will concurrently
pay to you such additional amount as will result in payment to you of
the full amount which would have been received if such deduction or
withholding had not been made. In addition, all amounts expressed
to be payable under orin relation to this letter of indemnity which (in
whole or in part) constitute the consideration for any supply for value
added tax (VAT) shall be deemed to be exclusive of any such tax which
is chargeable on that supply.

7. Set-Off

We hereby authorise the Bank to, without notice, debit, consolidate
and set-off any credit balances in the Account (including but not
limited to the Cash Cover Amount) against any outstanding amounts
due or owed by me/us to the Bank whether or not under the issued
Letter of Guarantee and all such damages, costs, expenses (including
legal expenses), losses, interest, commissions, fees and charges
incurred by the Bank in connection with the issuance of the Letter of
Guarantee.

For this purpose you are authorised to purchase with the moneys
standing to the credit of such Account such other currencies as may
be necessary to effect such application.

8. Expiry Date of the Letter of Guarantee

On expiry of the validity period of the Letter of Guarantee, we
shall obtain and return the original Letter of Guarantee from the
Beneficiary and obtain written confirmation from the Beneficiary
that the Letter of Guarantee is discharged. Further, in respect of any
Letter of Guarantee with an open ended validity period, we shall pay
commission to you in relation to the Letter of Guarantee for such
period until receipt by you of (i) the confirmation of discharge by the
Beneficiary along with (ii) originals of the Letter of Guarantee.

We acknowledge and confirm that, in the event a Letter of Guarantee
does not contain a definite expiry date or an ambiguous expiry
date, you shall be entitled to: (i) demand that we provide you with
a separate letter of guarantee issued by another bank releasing
you from your commitment and obligations under the Letter of
Guarantee; (ii) demand that we provide you with a counter letter of
guarantee to cover your full commitment and obligations under the
Letter of Guarantee; and (iii) set aside a cash cover in the Account as
provided under Clause 3 (Cash Cover) above.
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9. Certificates and Determination

We acknowledge that any certificate or determination by you of any
rate or any amount owing by us to you under this letter of indemnity,
in the absence of manifest error, is conclusive evidence of the matters
to which it relates. We hereby waive any right to object to the same.

10. Continuing Nature of the Indemnity

We warrant that, in all respects, the obligations and undertakings of
ourselves here under constitute and will always constitute valid and
binding obligations and undertakings of ourselves. This indemnity
is a continuing security and shall remain in full force and effect until
you confirm to us that you have been fully and finally released from
all liability (whether actual or contingent, present or future) under, in
respect of or relating to the Letter of Guarantee and shall be binding
on ourselves and our successors and assigns. Your rights hereunder
are in addition to and shall not in any way be prejudiced or affected
by any other indemnities, securities, guarantees or obligations which
you may now or hereafter hold from ourselves or any other person
whatsoever.

This letter of indemnity shall be in addition to and shall not affect or
prejudice any other or further security required or obtained by you in
connection with the Finance Document and the Letter of Guarantee.

11. Governing Law and jurisdiction

This letter of indemnity and any dispute or claim (including non-
contractual disputes or claims) arising out of or in connection with it
orits subject matter or formation shall be governed by and construed
in accordance with the laws of the United Arab Emirates.

We irrevocably agree that the courts of the United Arab Emirates shall
have exclusive jurisdiction to settle any dispute or claim (including
non-contractual disputes or claims) arising out of or in connection
with this letter of indemnity. Nothing contained in this letter of
indemnity shall limit the right of the Bank to take proceedings against
us in any other court of competent jurisdiction, nor shall the taking
of proceedings in one or more jurisdictions preclude the taking of
proceedings in any other jurisdiction, whether concurrently or not, to
the extent permitted by the laws of such other jurisdiction.

12. Language
This letter of indemnity is in English and Arabic and the English will
prevail in the event of a conflict.
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13. Amendments:

The Bank may at any time, at its sole discretion, replace, amend, or
supplement the Terms & Conditions. Notice of any such amendments
shall be given by the Bank in any manner it deems sufficient to bring
notice of the amendments to the attention of the Customer. The Bank
shall comply with applicable law when implementing any variation,
including the period of notice provided. Any amendments made by
the Bank shall be effective from the specified date.

Authorised Signatures
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